/ XVDND &KL@' HYHBRSP HOWS JHOR

ooooooooooo



0 HWDIHILRP ViKH) HGHLDWRQ
0 DQDIHU

- KR: H$WH

2 XU9IMRQ DQG 0 WMRQ
$ QQXDOF LIKQIKW

+ HDOK DQG 1 XVUMRQ

( GXFDVIRQ

<RXVK' HYHBRSP HOABWRILWDP V

6D HIXDUELQI RXU&KLABHQ LQ
&RP P XQMHV

" MDWHUS HVSROQWH

6SROVRUKLS DQG &DSDAW
OXLAEQ]

) LODQADCR YHIHZ




0 HADJHIWRP VKH ) HGHUDVRQ
0 DQDJHU

MVZLWKHBWLGBGUDW LWKBSAU HV MK V D KB L OKSY HOR S B BIQQWA. &' $

$QQXBPWSRIRMWKH ILQDQFHD®XO\ -XQH 7KLVHSRAUWKOLRKW YV
PLOHVWRRSD/MW & KSHUR JUHNK/D YBIFKLHY @G YD QMLKEHO O ERIE®LOGUH
IDPLOLHY DQG FRPPXQLWLHY GHVSLWH WKH HYROYLQJ JOREDO C

7KHSDVWAWMDEDWDUNHEGERWRKSSRUW XD QWRIEWW DF&H R XWK HH VL O IDHXEGF
G H G L F RIRDRMDV DY R O X Q WEHDHUWWDHQUBY KAHR P P X Q LIHVHHW YK '$ KDFRQWLQ X
WRPSOHPHQWH J BRMRH G D PYVH D OMGEKX F D W IKR @ GR W H FGALIVRDQUW MKH G X F W L |
DQOGLYHOLRRERVMNH IO HRKWMY G X ULRORIP LW PWR®G UHWEK®LUY HQWH RY

YXOQHUDEOH FKLOGUHQ ZKLOH OD\LQJ D IRXQGDWLRQ IRU VXVWI
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,QKHDOZHKI QKD Q BHEHW R V V H QWHLLDYOWF KIW R XWAKD L | LKGHID O W K RIJUNHIDUNG
YROXQWHEADEOEQYW WHUWHGHOLYHBRPP XQLOMY HD DOVR SOHPHQWKH
.DQJDURR ORWKHU &DUH SURMHFW HQVXULQJ LPSURYHG RXWFF

,QDG G LWAHRK[S D Q GRHEW U LWWKLSFSRW K L O GIDFQE@RGHUDWKWB O QXW U
FRPSOHPHEBWHRRNL®HPRQVW U /W DHRRBWR ZH UFHDU HIJL Y HWMQR ZO HRQ
SUHSD QXQVU L W@ RFEXDOY@ME OBH D OAK UH G X F D W QRVH U 'Y HFORADLVR IQOUXRIGU W X
\RXQDODHDUQMEBEXWZRDUBKLOGKFRGDWI(RQFHQWUHYLYXHP VWUR
IRXQGDWRWBRGYDQFHPHWKMXSSRURRKLOG)XRQBEDZHDO\SRIRY L @RIGRF
UHTXLVLWHYV WR YXOQHUDEOH FKLOGUHQ UHPRYLQJ EDUULHUYV

$ORQJIWLKHMH R UWRF LHDO/W UD QVAHUM[WH Q GHRE L O LIMIVH F VEMG U R X J K
FXVKLRYKQFNYEPSUR YWIPVIL O L&KILRIGE R W H FM PRDHRH Q WWR R B LV V L R
7KURXDEDUHQADWPS D L Q. KROK PVQ GQ W H U [SEODMWARZHZ R UN B GWHKK L O G |
DQGDUHJILWIBWNHY HDEWMVHQ & W U H Q JSWIKRH/OH PMERQ QLVRMVIHFKLHYHP |
ZHUPDGISRVVLERHRXDRFROODERUDMKL PR Q L VWRUAMNO WK FD WD R Q
&RPPXQLW\ '"HYHORSPHQW DORQJVLGH WKH LQYDOXDEOH WUXV

$VZHWUDQVL@WRQ ZHUHFRIJQULKMURZLQHH®RWRXQSHR SDO G KWK L | W |
IXQGLQDQGVFD&Y LWKHUHIRBPXV LLQWYL FKRD\R X WKLY HO LlSHURRRIG DP P L
HTXLSSLRYQBHRSETHWRDUNHW UHOMYD@YD Q FAIDOH UHDFWUHSUHQ F
DGYRFIDFQG/H[X D® GJHS UR G XK ML PHAX F D W KR Q KH D ODWKGH G X F D WZLL R
FRQW LZLXWKD U J HAXIS SRRIXAS UL R UWWWR X LOBVLORMQEK RFD @ KUL @R G D\
HFRQRPLF DQG VRFLDO HQYLURQPHQW

'H DUBOVZRUNLQR LY HURXNWUX QG LRRIUW | R @/IURH Q IYLK/H 8 DQIEX\L @ & UD W
SDUWQH WWRKQ '8 XAUHV W D L/BHEUE P DERP P L WWRY G D Q V S DIVFHRRA Q W DELG
FKLPIBQW HIHYGIOR S PHH@M P\GGHH S DBWUHFLWRXKBQUW QHS\SRUWE G
FRPPXQLWRUW®DONMMXMRXUQGHWXV :LWKRQWLQQH®RYDWGRSQW D BLIA
FR OO D E R UDRF¥ RRQL GMHIQIR J H WZKHZ U O 6 K L HHYWHHIQUBIW A UOHVWR@BYE L D
FKLOGUHQ DQG \RXWK

6LQFHUHO\

OV 0:$.$08, 0$/$0%2
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IXVDNIKLOHGY HORS PHIGIWF/.&'$ LMDFKLOGQ@GRXWRFXVBBQSURILW
ZRUNLQBDUWQHDMKKISL O G ) XDBE VDR S O IYIX\D Q H UDRERPHK Q LWQH V
IXVDND V PRVW GHQVHO\ SRSXODWHG DUHDV

7KURXWKKUARPPXQIDWVRFLDWLROEHAL\DQMDQBXXPXQR &'$

UHDF KHOH VW L P DVDHUGSHRB X ODRMLRQ LQFOXEKQOGDEROHVFHQWYV
\RXWIKQGB@RPHQ@.&'$ GHVLD@MNG HOLBHRIYUDXM. QOH VWDSIBURDFK
HQVXULRD@WH U Y HQUBIIRQVS S URB Q GBIW SR QVR/XHHIY R O QIHHIG V
FKLOGUHQ DQG WKHLU FRPPXQLWLHYV

JURPHDUPKLO G KRRFEX QDG XOWKRREBUJIDQL]BWRREWROLYZWQD
EHLQWKUR KEK F D VKIHRD@SMKR W H FDALERRDS R Z H U PLHILWY L D WLLYYHEKQD
FRPPLWPWRWXLMQGQFOXY.ERRIRVWHQVLURQEK A8 UAK L O @UHD
\RXWK IDFLQJ GHSULYDWLRQ H[FOXVLRQ DQG YXOQHUDELOLW\

 WNRUMLVVLIRMYRIPSRZHBPPXQLWERHDNGCK HHRAUQGGHY HOR SIPHR WW V

FUHDWXYWDLEREQMIRZLWK%EE ODFERLO GIMVEKHDBWWARUN
/.&'$ FRQWLQXHV WR EXLOG EULJKWHU IXWXUHV LQ WKH FRPPXQ
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9 IMRQ 6VIDVIAP HOW 0 DMRQ 6VIDVAP HOW

/.&"'$% HQYLVLRQV FRPPXQLWLHV 2XU OLVVLRQ LV WR SURPRWH
WKDW FUHDWH D SRVLWLYH DQG IDFLOLWDWH WKH DFWLYH HQJ
VXVWDLQDEOH HQYLURQPHQW IRURWKIRPPXQLWLHY FKLOGUHQ D
GHSULYHG H[FOXGHG DQG \RXWK DQG PDNH WKHP SULPFE
YXOQHUDEOH FKLOGUHQ DIHQWYV RI WKHLU RZQ JURZWI
GHYHORSPHQW
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'XULQWKH ILQDQRHDO XVDN®OKLOBYHORSPHIHMDFV.&'$
FRQW L @G0 LLYQWH J (SR H G I BYH D OMGKX F D WFIKR © GR W H PAVBIRR)Y R U
UHODWLRQV DQG GLVDVWHU ULVN UHGXFWLRQ '55

2 X W R USIO D FAHKGE. O COUHED P L OD WAKFHH Q VRUFAHK D Q ZHL WWKD Q J WEHO/EKLOQN V
PXOWLSHFWRUHYDOWMKA XWULVWDR Q HALMWK BIL Q L VR/IUH D OMKG
FRPPXQUWKLOLAHWY D L & HB OZNRKJ N HRJYG R O X Q WLHDID BIR Q D FADDUH
EUHDVW | HH@GEGIPIJI D URRRW KB DUHO0& UHGXFQBRQDUWDBUED OV
ZLWKLQ ILYH PRQWKYV

2YHU PRWKHWOHILWRB/ KHNHR UMG\G LW LR QIDGL OUWE HMWIHE
(QHUBURWIBKSSOHPHOWY UHDFKLQJFKLOGUHQRRGH U DDVEN W H
PDOQXW ZIKWORIQDHDUQERXWDURKLOGKRRIBORSP {HQ WHQ WNGIWR
UHFHLY{EBGEWERR\QXWULBWRMQGDMEHUIRUP DGKHFDWLRQR XJK
5HDGLIMQGULWLEIXEWL) RPEL\DQMDQBXXPXQRRPPXQLWLHV
FKLOGUHQ HQKDQFHG WKHLU OLWHUDF\ VNLOV DQG FUHDWLYLW\

‘LWKRKLOG)XDBELINVX¥SSRRPRUMKDQ Y XOQHUDHEDWQHFHLYHIGRR O
UHTXLWIXFBYERRNWJIVKRVDQGHHMDVLVQKEHX UGR@DUHDRQYEQVXULQJ
FRQW L Q@®@HD\U @KQLBEGR W H FW IVRAQU H Q J WIKZDQHHGFRHW K&K L O G &R G H

$SFWI W K U R WJKD L § H@RIQW F K RIRIQ) KFVOWK BDVQ G R Q YW H B HEX W U H.OF K
FRPPXQLWYHYV IDPLOR®E OHDUQ@HUWHQV L WIK|IHEGD GERPSDLJQV
UHDFKHG FRPPXQPWREHRBNWHKIVVDRLUEX\BWHYHQRMKLAR@UULDJH
DQG H[SORLWDWLRQ

<RXWKYHORSPHQWXQIHRSDHUWUDLRWSG HWG XFDWRHDFKLQJ
DGROHVEHOMAYXDQGHSURGXHWWLAPWK VD IHRXWIO WHRIJDIJHGOLPDWH
DFWLRQ GXULQJ :RUOG (QYLURQPHQW 'D\ SURPRWLQJ JUHHQ MRE

'LVDVWHIWSRQQUHVSROWBH RXJKW LYZEEDHG D RYEUWKRXVHKROGV
UHFHLYRIBHDYW UDQ VI BBRR® XSS RIXW K LR QRLMLIOD WYL WWRQRPLF
VKRENV
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+HDOWK 1XWULWLRQ %DE\ &DUH .LWV 'LVWULEXWLRQ DQG

+HDOWKWULWDEDUHWYVWULERYERQWXBRQIRRWGHYHORSPHQW
UHP D IDQWKFR URH/.&'$ VB URJU D P BXQILVQK\H DXIQ G W Y L HRZU N LIQQ
FORSBUWQHDMKMKEGBIL QL VR/IYWHDODUKE RP P X Q IKWD\O WIKF L O LWAKLHH V
$JHQFODFAGLOGBRYKHDYGFDUHILDMVKAHQWRIHQWHUYHQWLRQ\
GHVLJQHG WR LPSURYH VXUYLYDO JURZWK DQG GHYHORSPHQMW

IXWULWLRQ 6XSSRUW

(PHUJH @KW UMXSB@UHFDLONBSLOPIUE'$S R UNQFR OO DE RUDWKLR Q
&KLOG)XDQRE ILDQ B HD OWKLOLWE B VQLFXV D NMUKMXS S OZ VB J K
(QHUBURWIBKSSOHPHE®6/ IRUFKLOGUGIPQ W ZILWER G H U DSF M W H
0DOQXWULIOL BQVRVRDO FKLO GEMHH@HILWREBVKLQYWHUY HKGHOISR.Q J
WKHP UHFRYHU DQG UHJDLQ VWUHQJWK

7RIX UW KWW H Q JINKRNHDRX MRFQR P-113/6Z DD O BRI RY LWR G O H D U Q B\UKWH
$JHQFWYRDURKLOGKRRBORSPHOWHQWUKMI IRQRRQAPSURYHG
WKIDXWULWERTRXWKIFKLOGEX® O VHRQ KD Q FHHED U @ WW H Q GIDQ®GE H
SHUIRUPDQFH

%DE\ &DUH .LWV "LVWULEXWLRQ

=DPEIKIDWDGIKRWDEORJUHGP\D W H UIPE®K L & B D OW M K D O O HVQURRW
PDOQXW DIQMELQRIDG H T XQDXWWK LSAHLRQZ KW U H | REXH LY EVYH DM QGHIH Y LH Z
/.&'$ GLVWULEXWBG+HDOWWESRQDEMBKLOG)WMBUHIQRRMHDQ QG
PRWK HWUWH LOGAUHIIPUMWZRWJI RPEBIDQGH DX GRK®RZD UF® L QLKEN
DJHQBO\DR.URBW H UIP@E®K L @BD OMIKQVLWLABWYRBIQZ9 UHLQIR ULMMQ J
FRPPLWPWRRS UR YXUHODIGRW KV F R PRAY/X O Q H PIREACKHDIQ\E K L O G U B § WKWV
LQIRUPDWLRQ DIWHU WKH QXUWXULQJ FDUH IRU

IXUWXULQJ &DUH IRU '"HYHORSPHQW

7R SURP RW HDUD FKIGKRRG GHYHRSP HQMQ @OH Z IMK WH 1 XUXUQJ &DUH ) LDP HZ RN
/.& $ WDIOHG ~ YROQWHW/ DQG  IDAMN W1 1Q WH ILYH SLaDW/ RI QXUMUQI FDUH
JRRG KHDOM DGHTXDM QXWMRQ UHVSROMYH FDUHIIMQU VHRXUW DQG VDIHW DQG
RSSRUMQMEV IRU HDW® GDWQ)  7KHH WDIQQIV HTXISSHG KHDOK Z RINHWY/ DQG

FRP P XQW YROQMHY ZIK WH W@ DQG NQRZGBIGIH VR HQIDIH SDIHQWV DQG
FDUHILYHW HQUXUQI WDWAKLEHUHQ XQGHUHLI KWHAHLYH WH EHVWSRWE®! WBUNQ @H
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ODWHUQDO DQG 1HZERUQ +HDOWK

JRUQHZERUQYXBIHQFYWUHQJIJWKHDRA®KEFPWNHUNLQQYHRQDWD
UHVXVFLWDWDR®Q | HEXGISRWGD Q JD URRRW KB DUH0& DWJ RPEH
FOLQ@KHWK)WHUY HIVBLHRIQAX UDE S BIRW R Q DMDIOUUP G X F U B P

WR ZLWHKLQMRQWKOA& LG DUWLBURNG GIHV DEUQLER Z HRIXW D JH V
HQ D E IR K MURH H/8 K HEIDEEHXZD U KHQQ F X E XWR D) RSR V V L EIOH
SURMHFW EHQHILWHG RYHU PRWKHUYV

&RRNLQJ '"HPRQVWUDWLRQV

) XUMHUVAHQIWHQIQD WKLY [QMDWYH /. & $ SDURHUHG Z W WH 0 LOMM RI + HDOK DW
1JRP EH 0 DQGHYX DQG &KDZ DP D FIQIFV VR FRQGXPWFRRNQI GHP RQVADMRQV IRU
P RWHW Rl P DORXUKHG FKIGUHQ 7KHVH VMWRQV SLRP RWMG WH XVH Rl GRFD@

DYDIDE®! QXWIHQWUFK |RRGV VXK DV VZ HHWSRMMRHV WR P SLRYH GLHMIU SWDRARHY

7RIHWKWMKH\VKWHUYHBWKR QWHRP P X Q LRD\S D F MWRD G G U HRK\L O G

PDOQXW HOQWIRXQ N XWGV D L QIDE OMXW KQE LIMYER Q W U L BEW MGV H U
JUR Z VDK D U RIXQMF R FOHQ/R Y H UDHDADO E FRLUUP X O Q H UAKE.@HKE TKIWDR X J K

WKHY®WHJUDWMA DW&EBHFHPRQVW WIWVRGW L QPRPG L W P MRW

LPSUR YRKLO G ® D W H UKQ-DBDO BMKY D Q FHOQUPK L O G KRHRYGH OR S BIOGW

EXLOGLQJ UHVLOLHQW FRPPXQLWLHYV

%\FRPELQRAUWXBRDQUHADWHUDO®HZERUQWHUYHOQWGERQWULWLRQ
VXSSRWWHIJHQPWUHQJIJWRRPBAF WHPPGIQVXUMIKIFW L O GDOIQ
IDPLOLHY ZHUH EHWWHU SRVLWLRQHG WR WKULYH GHVSLWH SL
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6HYHWDOIDRRY/ FROWOXH VR KIQGHU WH GHIYHY Rl TXDONV HGXFDMRQ 1Q =DP EID  IHTXIUQJ
FROPWYH DPARQ ILRP DOWENHKRTHY/ ,Q @H Z W W P DQGDM / XVDN\D &KIT ' HYHRSP HOW
$IHOR /. & $ KDVFRQUWOXHG \R FRP SOP HQW RYHUDP HQWH IRUN DIP HG DMP SWRYIQJ ERW
DFFHWW/ VR DQG WH TXDOW Rl HGXFDAWRQ | RUFKL@UHQ LQ XQGHUWHUYHG FRP P XQIMHV

Q)<  WH $IJHOR SOFHG WRQI HP SKDWY RQ HQKDOAQI @MWDR WN@' DQG P SLRYIQJ
®DUOHU SHURWP DQFH 7R WY HQG /. & $ VXSSRUMG WUHH UHDGIQJ DQG Z UMQJ FOEV 1Q
1JRP EH 71\ DQWMQH DQG / XXP XQR FRP P XQMHV 7KHH FOXEV SLRYIGHG VDIH DQG LOWUDPRYH

VSDFHV 1RU FKIGUHQ VR \VWHQIWHQ WHU UHDGIQJ DQG Z UMQJ  DELOAHV Z KL DOR ERRVAQJ
FUHDWYIW DQG FRQI LGHOPH WILRXJIK TXDUMUD GMWMUZ UMQJ FRP SHAARQV

QWE0O  FKIGHQ DPAYHO SDUARSDMG EHQH QI ERW HQLR@IG DQG FRP P XQIW FKIGLHQ
,Q D VP lOU YHQ DQG WHRJIQJIQ) WH 1IQDQADOEDUIHY P DQ\ IDP lGHV IDAH /. & $ DOR
VXSSRUMG HQLR@IG FKLGUHQ Z MK HWHQWDOVFKRROHT XMWV LOFXGIQ) ERRNV EDIV WKRHV DQG
SD\ P HQARI VAKRROHHVIRUWRVHIQ SUP DY VHFRQGDU  DQG WUADY [QWMWRQV

7KLVQWHUY ISQWHR®DFKHHRIUMWKDQ FKLOGHEQXUERQWLQRLW)\
OHDUQQMBHG X PN RBXUGRQ@DUHQQWEDUHILYKURXWK HWHR UW V
/.&'$ FRQW L Q/RIQW H.\WG YOFV LIRVD S R Z H UWXRCRROE U H D NW. R\ F GRH
SRYHUW\ DQG FUHDWLQJ EULJKWHU IXWXUHV IRU FKLOGUHQ
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<RXWK¥DPE ER QW LVQROHF FIK D O O HQXRBWX Q H P S O R\ FOHLPW IVFHRHW R Q G X V W
DQOLYHLOQGDSNVGRYVLWHDHEMK DY LFRHAR J Q LWLKQ8 R W H QWARL B OD QH® H D
FKDQUEWKHDPLOREBEBRPPXQLW{\HIVNEKLCHY HORSPBHEQWFA. &'$ LQ Y H VD!
HPSRZHULQJ \RXQJ SHRSOH DV DJHQWV RI FKDQJH

Q)< WKHIHQRMUDLQHBXWERVSHHHG X FD WHRKD AR @ HD ME B UH QIHPR/Q .
W K HLHUH UV X L S SHIGMKN L DOV [XDQ ® HS UR G XKEMOLOY®EK+ H G X F D WALIRKDS H H |
HGXFDWRD¥KHG DGROHVFHQ®PDWOIWDWG IHPDOWKURERRPPXQRWWUH |
DFWLYLWLHYV

7TKH.QLWLOWRYIHERIEQ SHR SDIHWIXKFF X UBSMH QIRUPDWQREG OW R BIW B D N H
LQIRUPHG FKRLFHY DQG UHGXFH YXOQHUDELOLWLHY WR HDUO\ S

%H\RQ6H+ /.&'$ DOVRXSSRUWKXGVEDUWLFLERQWKRRUOGQYLURQPBD\
FRPPHPRUDMILRRORFPWDEP7KLWQJIDJIHPH[ERYVWEHEFRSSRUW XIQWU WH H
MRBWQEGOLP DWW LROHSD WKHR EURD GROUW L WERWWKEKLO G )XRESR U
&OLPDWH &KDQJH 67 (3 SWHRHIH FRVENDIQIH&OLPDWH 6PDUW (QWUH S

7KHWHIR WMYO/H&EW \FRPPLWPWRXL O WLHNVIL OULNILQOBDPIEQ Y R QR X &K RFD Q
FRQWULEXWH PHDQLQJIXOO\ WR WKHLU FRPPXQLWLHYV
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/ XVDND &KL ' HYHRSP HOMBJHQR /. & $ UHP DIQV FRP P WMG \R FUHDWQJ \DIH DQG QXUMUQY
HOYILRQP HQW Z KHUH FKIGUHQ JURZ. XS Z IW GLIQW UHVSHRWDQG SLRWIPMRQ ILIRP DAIRWP VR KDUP

Q)<  RXUFKIG SIRMPARQ HIRUWW FHOMHG RQ VWHQIWHQQI FRP P XQW DZ DIHQHW DQG
HQIRUAHP HOWR WH &KLGUHQV &RGH $ PRI

6V YROQMHY SDUHQW VAKRROP DQDIHP HQWDQG SXSLY Z HH WDIOHG RQ WH SIRYIMRQV Rl WH
$PWIQFOGQI WH UIKW DQG UHVSROUELDARV Rl FKIGHHQ LHSRUAMQ) P HKDQMWP V' DQG FRP P XQW
LRBV 1Q SIHYHOMQI DEXVH 7KHVH LQWDAYHY HQVXUHG 1DP LGHV DQG VFKRRY Z HH HTXISSHG Z IW(
NQRZ GIGIH VR IGHQA  LHSRUADQG LHVSRQG H I HPAYHOD VR FKI@S SLRWPARQ FROFHLOV

TKWIRXIK FDVADGIQI HIRW E\ WDIOHG  YRXQWHWY/ HQUR@IG |DP LTHY DQG P RUH WDQ
GDUHY/ Z HH UHDHKHG Z IW FUMWFDOSWIRWIFMRQ P HWAWDIHV 7R GHHSHQ FKICGUHQV SDUIAHASDWRQ DQG

YRIFH WH$JHOR | DHOMWG WH |RWP DAWRQ Rl &K@ 3 IRWPARQ &XEV 1Q VIKRRY

7KHVH FOEV HP SRZ HHG GDUDHY VR HQIDIH 1Q JRYHLODORH MXHV SLRP RM SHHU BDWDIQI  DQG
1Ol OXHQFH VAKRRCP DQDIHP HOWGHAMRQV WDWDI | HAAMHUZ HOEHQ) 7KH FXEV DUH HP HULQU DVVDIH
SOWRLP VIRURKLGUHQ R FKDP SIRQ WHUWIKW Z KIBI KRGIQ) WINHKRGHY DFFRXQUEEGH

$GGLWLROQKHDEQPOHYHUPDV®HG IWKURXIDKGDRDUHQRFDPA/SDLEFRQ G XF)
ZLWHKKLSGRWHFFRPRQWWHKHVADPSDLUGWFKIHBHVWLPDWHG FRPPXQL
PHPEHWGGUHWHQV LEVWS BIH V VILVMXWHYVFRWKLOBXVERHIOHKWe BUULD
DQRG H[SORLWDWLRQ ZKLOH KLIJIKOLJKWLQJ SRYHUW\ DV D URRW

%\ LQWHJUDWLQJ FDSDFLW\ EXLOGLQJ SHHU HQJDJHPHQW DQG

FRPPXQLW\ VWUXFWXUHV WKDW SURWHFW FKLOGUHQ ZKLOH IRV
VDIHO\ DQG FRQILGHQWO\
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&KLOG VSRQVRUVKLS DV HVSRXVHG LQ WKH &KLOG)XQG 6SRQV
RXWFRPHV VWDQGV DV D JOLPPHU RI KRSH DQG EULGJH IURP S
SRSXODWLRQ LQFOXGLQJ WKRVH ZKR ZH LQWHUIDFH ZLWK RQ I

$ VWRU\ RI KRSH LV ZKDW GHILQHV WKLY DVVHUWLRQ DQG EULC
DQG KDUGZRUNLQJ ER\ ZKR KDLOV IURP &KDLVD RQH RI WKH FL
'"HYHORSPHQW $JHQF\ RSHUDWHYVY +LV LV D GHILQLWLRQ RI VXF
JDWKHULQJ FORXGV IRU ZKDW ZRXOG IXWXULVWLFDOO\ EH WHU

6VRUHV RI &KDQJH $ 6VRU RI + RSH &KIVRP RO Z DAV -RXUQH\

,DPVRWKDQNWROVSRQVRKH\ YHXSSRUWHG
PHWKURXFKRIROGLIBIQ@®W KEKWYQVSLRJIH G
WR ZRUN KDUG DQG RIKAKRPIRHIWZDOH

$ WM X \DW Q\H D UR'O G KLVRBRDOHJRRKDLVD
MRLQWHKEXVDNKLCHY HORSPBHEQFA &'$
VSRQVRUSYHKRIUD® GHYXPXQRRPPXQLW)\
$VVRFLDWLRQ

+LVDPLOWUXJZOQWRRGHFXURY/EUHTXHQW
UHORFDOWM RVIKHQ WR\OK Y ® L VK\R SHR U
VWDELOWWKLYDWKZHRU N LIQD VHF X UXWBU G
DQBLFRWKBIMDKRXVHP PHGWEQYQFHHGYV
ZDVD FRQVWBIQIW O HDKWR X MSRQVRUVKLS
&KLVRPR V OLIH EHJDQ WR FKDQJH

+LWSRQVRURYLEBRAGRROSSOEBRW KLQG
IRRGIQVXUKBBRXYOVDR\QVFKRRPRQVLVWHQWO\
/IDWHIHVSRQWRQKH PLOG WHDRPIRZQL @J
SHUPDQHK®WHWKNSRQVRMQWXUW KE\U
VXSSRUWKSEXUFKBIOD @® GERQVWURAWLRQ
WZR EHGURRPVIRZDWZLQGRA@HYHDKH
FKDQWKXWWDNSQDEBP\ IDPLQWHDO
&KLVRRRDUHRRWLRQ®OWAWPHVKH®HDUV
LPDJL QAKQDAR X K® YKD S SH KHD&Q RBH H Q
HQUROOHG LQ WKH SURJUDP

7RGD&KLVRPR QUDGH DVEKDL¥BFRQGDU\
6FKRRQGHWHUPIMRHGLKKWG X FDWHLR/Q

VW RWW D @A® EHDFRQNUDQV IR UV R RAIRYY
KR2/SRQVR WVKRBQ ®ERPWHWLOBPHGLDWH

QHHGV EXW DOVR DERXW VKDSLQJ EULJKWHU IXWXUHYV
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BWRULHV Rl &KDQJHKHG6VRU Rl 3HDURQ DQG + LV) DP LO V-RXUH
7KWRXJIK 6SRQVRUKILS

2QH RI WKH PDMRU DLPV RI WKH VSRQVRUVKLS
SURJUDP LV WR EULQJ ODVWLQJ LPSURYHPHQW WR
WKH OLYHV RI GHSULYHG H[FOXGHG DQG
YXOQHUDEOH FKLOGUHQ

7KH LQVSLULQJ VWRU\ RI HOHYHQ \HDU ROG
3HDUVRQ 7THPER LV D WUXH WHVWDPHQW WR WKLYV
YLVLRQ +LV MRXUQH\ DORQJVLGH WKDW RI KLV
IDPLO\ UHIOHFWV D UHPDUNDEOH WUDQVIRUPDWLRQ
IURP YXOQHUDELOLW\ WR KRSH IRU D EULJKWHU
IXWXUH PDGH SRVVLEOH WKURXJK HQUROPHQW LQ
WKH &KLOG 6SRQVRUVKLS 3URJUDP

3HDUVRQ LV DQ HQUROOHG DQG VSRQVRUHG FKLOG
XQGHU /IXXPXQR &RPPXQLW\ $VVRFLDWLRQ

RQH Rl WKH WKUHH FRPPXQLW\ DVVRFLDWLRQV
DIILOLDWHG ZLWK /.&'$ +H OLYHV ZLWK KLV
VLEOLQJ WKHLU IDWKHU DQG JUDQGPRWKHU ZKR
VHUYHV DV WKH IDPLO\ V PDLQ FDUHJLYHU
3HDUVRQ FXUUHQWO\ DWWHQGYV *UDGH DW
(PPDVGDOH 3ULPDU\ 6FKRRO

%HIRUH VSRQVRUVKLS OLIH IRU 3HDUVRQ DQG KLV
IDPLO\ zDV D GDLO\ VWUXJJOH :LWK QR UHOLDEOH
VRXUFH RI LQFRPH KLV JUDQGPRWKHU WULHG WR
VXVWDLQ WKH KRXVHKROG E\ VHOOLQJ VPDOO
TXDQWLWLHY RI YHIHWDEOHYV DW WKH ORFDO PDUNHW
7KH OLPLWHG HDUQLQJV FRXOG KDUGO\ FRYHU WKH
IDPLO\ V EDVLF QHHGY OHW DORQH HGXFDWLRQDO
VXSSOLHV IRU SHDUVRQ DQG KLV VLEOLQJ

2|WHIFFRPSDQKLGUDQGPRVBKBU VRIVH[S RV RKER/ W U KOHWEK H UPD Q\

FKLOGWHQYLEHEROOH PWQUD GERWWRBAPD DB RXQRIVRQHYLWKRXW
LQW H U Y MK M@ IRW HD® H D Q RNV F K RRWDR S RRBH VR @ VHG XFDWHR®BOH G
RXW RI UHDFK GXH WR WKH ODFN RI HVVHQWLDOV VXFK DV ERRN

+LW LW X DRKIDRQQHIGH @ RPP X QL F D $WILHRIQWY J D JHIGWKKIHD PLDQ GDFLOLWD)

SHDUVRQUROOAOPMKEM LOSR QV R WBWKRLIJ DRURXWKWHX S S RUAK L O G )XQG&
/.&'$ 3HDUVRQ UHFHLYHG WKH FULWLFDO VXSSOLHV KH QHHGHG
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*L1W.VYNLQWBX FBW FKRRIONR QW D IE@LUGIR W H E RR-NJ/S H Q F HQ\D V WXV H U V
DQGROR WBHQIFIHOLPLQEWHEWRY W FKRB® W HQ GEEGFIHW L RIKHZD®\
VXSSRUWWKE RISURYLWKGBRYXSRQVRUNVH\RE®G W H VKBS S RIHD U \ZDY
DOVWRURQGH®G G IDQUGULWLQWHU Y HEGEW LK GW VH Y /HRE S U RYHV HRQE \
FRPSUHKHQVLRE @PRMAIHG FKLOGUHQ

7 K LIVQ L W LIDIMPIVYRAW U H Q JKALRPHEQ OX RVN DBU L VDI ® LW HBD U W L FLLGE RW/H
VFKRRQGRPPXQIOWI)R BHDUVW®RS SR UW K@RWQ @MJIDWHAVDEHWWHU
OHDUQLQJ EXW DOVR D FKDQFH WR EXLOG FRQILGHQFH DQG D VI

7TRGDIHDUVIR@@&ELYVYDPLOUH. OQHBAKHQHZRISWLPINKHHUHFRJIQVLKEIL I H
FKDQIJURDMKDME'$ DQE&KLOG)KDGHOD\HGI QVXULRHIHWR®RPSUHKHQVLY
HGXFDWLIHDQUVRQD/QGPRWKNGHFLDOOWMHRIPKHMX S S RQRW WVOK DWK H
SURJUPPQRRQ WHGXRMHKED PLCEXW GHRWO VR RY LWHBKL O ZUMKR SH
IRUD EHWWHU WRPRUURZ

3HDUWR® V HOS UHVKHB DW LIDVBKH D U VWZIRIWAWD PK X PEOW® D YEHH Q
S D LRWV KAHK L O GAJKHRZYYWH F H LIYGHGF D W R\PAIROX X® YWHW R S SR GQWR FKRR O
IRWDFNREDJERRNVQ ®RWKHAULWXQYHQEXAWRZ DP PRWLY EWH B XR/IH
/.&'$DQ&KLOG)XD\GR GEOHW K HPOLA F O XB\LWDSIR Q VR B X @d& WHR P X O D W H
ZKDW VKH LV GRLQJ IRU PH QRZ ZKHQ , FRPSOHWH P\ HGXFDWLR

"LWIGHWH U P L @IVELRRIV QWMXE S RUMD U VIRDS L WHVR P SO KWW G XFDWLR Q
EHFRMEUHDGZLIRGHV PLOQE[WHQGS S RAURW K¥KI® Q H UBKELOCHA GHLQY
FRPPXQLM.\WWRUMIOHFKNERZHRIVSRQ VR UMOLSDER J J LEKIL O GIWHRE@
YXOQHUDELOLW\ WR RSSRUWXQLW\ FUHDWLQJ SDWKZD\V IRU EU
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&DSDFLW 9XLEBLQJ

BWUHQJWKRREPIDL2EQHUVRQIEQJIDIHP HRWD NIK L OHSY HOR S PSHIGIWY F \
/.&'$ FRQWLQ/SHODFRP P X Q L IV\WHVHH Q VRHIFK D Q HB V X U MQXIB WL O COUH®)
IDPLOLHY DFWLYHO\ SDUWLFLSDWH LQ VKDSLQJ WKHLU RZQ GHYF

Q)< WKRUJDQL]DWIIR@HRPPXQNROXQWHIHDIMI RRVKUKRPP XQLW\
$VVRFLDWQRORQVRUNBQSOJHPHYWKLS SMWMKHEZLWWKNNLOREURFHVV
FRUUHVSRQBE@PD MSRQVRUVKL S XUHRODIMRHIGF W LKHOQ Y HV WEP® Q W
ORFMIDSD ALWUHQJWXKWVW D L QDKELL@HW X UW QP HDAQ® FF X UPRWP X QLFDW LF
EHWZHHQ FKLOGUHQ IDPLOLHV DQG VSRQVRUV

/.&'$ SDUWQHUWEVK $VKSHVWDXWRDRALO MWKEBEDHWLFLBDAMRRYRUHG
FKLO GERIHQ\WHFHQ QXOPRQVRUDK 7K LFWR OO D E RMWOWXRIE O X VRLIOWRYLQJ
PRUWSRQVRAKH® GVWEBIUW L FLYBWE VR D\FRALISY & WHBWEQFHRWHDUQLQJ
DQGXQ7KHEQQXPORQVR UK IZDVFKDUDFWEUDRMDULRW\JH DSSURSULL
DFW L YEMALIHVQ/HBG R P RKARHO LW MLLGFBY HOR S B K DOVGHUQI® JH@BD FEDL QWL QJ
OLW HWD¥L YEM[XHDMQ 6HSURG XFMDLGWKVHVVLRQ®LIH VWDJI® HEDVE IGQ J
FLUFOHYV

$GGLWLROQIOHOR QVRUYXKIDS SURYLBEGDW IRRUPK O G WHRH O H E WKW HU
DFKLHYHRPZHKQOMLQIRWKLD $RUWRIERHOIGI KD/ D UW L F L SOWRMRIRCH V H
LQLWLDWDFHKWGVSRQV RIUKLE GERWHKQ UR MAHTBRQ HQ UK@GHI® VFR UL
/.&'$ VFRPPLWPMW@RWFOXVEKL®® UWLF L DIMEIRW HFRPPXQLW\ GULY
FKDQJH
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6RFLDO &DVK 7UDQVIHU

'XULQJ WKH ILQDQFLDO \HDU /XVDND &KLOG '"HYHORSPH(
I[URP &KLOG)XQG =DPELD LPSOHPHQWHG D 6RFLDO &DVK 7UDQV
GLVWULEXWLRQ LQLWLDWLYHV WR FXVKLRQ YXOQHUDEOH KRXYV

7KH SURJUDP VRXJKW WR UHGXFH IRRG LQVHFXULW\ DQG HFRQI
LQ /.&'$ V FDWFKPHQW DUHDV 7KURXJK D SDUWLFLSDWRU\ SUR
YROXQWHHUV FRQGXFWHG KRXVHKROG YXOQHUDELOLW\ DVVHV
FULWHULD HQVXULQJ IDLUQHVY DQG WUDQVSDUHQF\

$ WRWDO RI KRXVHKROGY ZHUH LGHQWLILHG DQG HQUROOHC
$LUWHO ORQH\ GHWDLOV HQDEOLQJ HIILFLHQW HOHFWURQLF 1>
FRPPHUFLDO EDQN WR FKDQQHO SD\PHQWV WKURXJK $LUWHO O
IXQGYVY GLUHFWO\ LQWR WKHLU PRELOH ZDOOHWYV

7KLV LQWHUYHQWLRQ QRW RQO\ SURYLGHG LPPHGLDWH UHOLHI
DQG ILQDQFLDO LQFOXVLRQ (DFK EHQHILFLDU\ FRQILUPHG UHF
HQVXULQJ WUDQVSDUHQW GRFXPHQWDWLRQ DQG UHSRUWLQJ

JRRG SDFNV GLVEXUVHPHQW

,Q DGGLWLRQ WR WKH 6RFLDO &DVK
7UDQVIHUV SURYLGHG WR WKH DIIHFWHG
IDPLOLHVY WKH RUJDQL]DWLRQ DOVR
GLVWULEXWHG IRRG SDFNV LWHPV WR

HQUROOHG FKLOGUHQ DQG WKHLU
IDPLOLHYV LQ DOO WKUHH FRPPXQLW\
DVVRFLDWLRQV

7TKHRRSDFNWHPQFOXGHIGHD OO HD ONJ6R\BKXQNVPO /&RRNERQO
NI6XIDDL&ANIGDAWLFAHUWHHOHARWG HDUOWULWDRBERBEB6RQWULBXRNVLRQ
LPPHGLDWH KRXVHKROG GLHWDU\ UHTXLUHPHQWYV
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/' LIH 6 WDJH
2 QH

/ LIH 6 WDJH
7Z R

/ LI'H 6 WDJH
7 KUHH

& K LOG
3 URWHFWLRQ

& DS DFLW
%X LOGLQJ

' LVDVWHU
5 LVN
5HGXFWLRQ

7RWDO
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) LQG 8 VRQ 6RFLDCP HGLD &RQ\/EF\/\B V
. / XVDND &KL ' HYHIRSP HQWS JHQR

. LQIR# OIFGD FRP
/ XVDND &KLGS' HYHARSP HQWS J HQR

2727 OIFGD FRP
- / XVDND &KLGB' HYHBRSP HQWS JHQR 3@ R RI|

=DP EHL5RDG1J RP EH
/ XVDND =DP ELD

/ XVDND &KL@' HYHRSP HOWS JHOR Z RUINLQJ LQ
SDUMHUKLS Z VK &KLEE) XQG =DP ELD




